
 
 
 
 
 

8 June 2018  
 
 
Submission by Counties Power Consumer Trust on Productivity 
Commission’s Low-Emissions Economy Draft Report 
 
Counties Power Consumer Trust (the Trust) exercises ownership of the assets of 
Counties Power Ltd, on behalf of approximately 100,000 electricity consumers 
(41,000 connections) in the supply area, bordered by Vector in the North and 
WEL Networks in the south.  With annual electricity delivery of around 555 GWh 
and a regulatory asset base of around $230 million, the network is close to the 
industry median.  However, the network’s location in the upper North Island 
exposes it to a range of issues associated with power quality and stability, along 
with a range of uncertainties caused by the future phase-out of Huntly and 
increasing dependence on remote grid-reliant generation. 
 
Accordingly, the Trust supports the efforts that the company is making to find 
innovative options for identifying and remedying outages, for making optimal 
use of real-time metering data to inform consumers, and for maintaining power 
quality.  These efforts are described in the company’s separate submission, 
which the Trust endorses. 
 
Given this background, we question the views expressed in the Commission’s 
draft report about the supposed limitations that smaller EDBs face in dealing 
with emerging technologies.  Our experience is that our company’s local focus 
and community relationships have given it added impetus in seeking cost-
effective developments of this type.  The ETNZ submission highlights the 
example set by smaller EDBs in the Nordic region, which tends to confirm that 
size is not a good measure of performance where new technologies are 
ionvolved. 
 
Similarly, we question the draft report’s suggestions relating to the need for 
complex local System Operator (SO) functions to be established across the range 
of EDBs.  While we recognise the increasing need for dynamic control systems, 
our company has made strong progress in achieving such control through a mix 
of advanced metering and associated data analysis, and we are confident that it 
will continue to meet emerging demands through relatively modest investments 
of this type.   Here the very advanced control systems established by distributors 
throughout New Zealand (notably ripple control and AUFLs relays) mean that we 
are well ahead of the game compared with many countries. 
 
Where the draft report touches on electricity pricing (e.g. the section headed 
‘Pricing should reflect the contribution of DER and DR at particular times and 



places’) it would be helpful to give more detail of the existing arrangements 
needing review, and especially the blunting of distribution signals caused by 
price repackaging by retailers. 
 
The Trust supports the ETNZ submission and the views expressed by Professor 
Yarrow in the document accompanying that submission.  Like ETNZ, we believe 
that the IEA’s analysis of New Zealand’s distribution system and its governance 
was a shallow, inference-driven piece of work that should not be referenced by 
the Commission.  
 
Rather than relying on the views of the IEA, we believe that the final Low-
Emissions report would benefit considerably if the Commission discussed its 
concerns, and the options for achieving emission abatement, with companies and 
organisations such as ours.  The Trust would welcome such a discussion.  
 
Finally, we note the predictions in Transpower’s May 2018 Energy Futures White 
Paper about burgeoning load growth over the next two decades.  If, as 
Transpower’s base case predicts, national demand rises from its current 40 TWh 
to 60 TWh by 2030 (and then to 90 TWh by 2050) then it will be essential to 
martial the resources of the distribution industry to identify and deploy 
appropriate technologies rapidly and effectively.  As the ETNZ submission notes, 
any regulatory intervention that artificially constrains such activities, or seeks to 
create a ‘stage’ that some yet-to-emerge other major player will act on, may 
destabilise the industry just at the point where decisive research and investment 
work is necessary. 
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