
Democrats for social Credit regard the future of our maritime and air ports as closely linked to the 
whole question of New Zealand's economic sovereignty.  A sovereign, democratic nation must 
decide who and what enters our country through our doorways - our ports. And our citizens must 
always have access to any information regarding terms of trade, bio-security (e.g. genetically 
modified produce), also what fuels both merchant and naval ships are carrying - whether as cargo or 
for propulsion. Equally important is knowledge about pressures from foreign governments and 
corporations seeking ownership and/or control e.g. for military strategic purposes. 
 
We are particularly pleased that the issues paper does not promote the myth that environmental 
and economic policies are incompatible, so must be balanced one against the other. Hence our 
support for the statement on page 18: "The quest for improved productivity ... is actually compatible 
with environmental considerations." This recognizes that the prefix "eco-" in the words "economy" 
and "ecology"   
are derived from the Greek meaning for good housekeeping - the very basis of Social Credit 
philosophy. So, if there are indeed comparative advantages from international trade, they should be 
the result of actual geo-physical inputs, together with genuine economies of scale.   
We should not tolerate terms of trade skewed by commercially sensitive financial agreements such 
as the 1944 Bretton Woods Agreement or the proposed Trans-Pacific Partnership, details of which 
are withheld from public scrutiny. 
 
Our focus in this response is on Section 3.2 (Fig.2) in the Issues Paper. A valuable distinction is made 
between natural monopolies and what lends itself to various degrees of competition. In a mixed 
economy (as taught to students of economics) such as New Zealand's, it is proper that natural 
monopolies be owned by a democratic state, where all citizens benefit -  in social as well as dollar 
dividends.   
By way of example, ratepayers in Hawkes Bay Regional Council area were told how their rates would 
have been higher had it not been for HBRC major ownership of the Port of Napier Ltd. What 
Democrats for Social Credit strongly object to is the way those benefits are generously shared with 
private (usually overseas) investors, be they pension funds, banks or insurance companies.  We 
maintain that our ports and   
the public infrastructures supporting them must be  publicly owned    
with necessary capital works funded per credit-lines with the Reserve Bank of New Zealand or 
equivalent government authority.  If the RBNZ was equipped to furnish a multi-billion credit facility 
to rescue the systemic banks during their liquidity crises, it is perfectly capable of greatly improving 
the productivity of our ports by reducing the cost of a very expensive input i.e. funds for capital 
works. Any objections from trading partners can be met with  a challenge to follow our example!  
Our country affords tremendous opportunities for private investment in agriculture and industry 
without what the economist, John Maynard Keynes called the "crowding-out effect" of 
governmental competition for investment funds from the private sector. 
 
To conclude, we wish to commend the Productivity Council on this Issues Paper and wish to be 
invited to make a verbal presentation at the appropriate time. 
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